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SUBJECT: RCA/CORNING COLOR TV PROJECT:FINANCING 

REF: STATE 30789 

1 . SUMMARY: EXIM BOARD DECIDED FEBRUARY 23 ON TERMS FOR 
RCA/CORNING PROJECT: EXIM IS PREPARED TO FINANCE THE 
FAR END OF THE ELEVEN- YEAR-PLUS TOTAL TERM AT 

A RATE OF 9. EXIM WOULD TAKE A 55 SHARE OF THEPACKAGE. 

THE NAC PLANS TO GIVE ITS ADVICE ON THESE TERMS TOMORROW. 
END SUMMARY. 

2. EXIM BELIEVES ITS FINANCING IS ATTRACTIVE. THE 9 
RATE IS IN LINE WITH THEIR SCHEDULE OF RATES, WHICH 
RELATES THE INTEREST RATE TO THE TERM. EXIM WILL TAKE 
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WHICH WILL MAKE POSSIBLE FAVORABLE COMMERCIAL FINANCING. A 
RATE LOWER THAN 9 COULD BE CONSIDERED BY EXIM IF THE TERM 
WERE SHORTENED OR IF PRIVATE FINANCING WOULD SHARE IN 
LATER MATURITIES. 

3. CORNING GLASS HAS CONTACTED SEVERAL DEPARTMENT OFFICERS 
TO OPINE THAT THE PROJECT COULD BE LOST TO THE 

JAPANESE IF FINANCING UNDER 9 IS NOT OFFERED. FINANCING 

AT 9 ACCORDING TO CORNING, DOES NOT 'MEET THE 
COMPETITION." THE NECESSITY FOR USG ASSURING ITSELF 
THAT COMPET-TION IS MET WAS THE "UBJECT OF REMARKS 
MADE PY THE DEPARTMENT REPRESENTATIVE AT A FEBRUARY 24 
MEETING OF THE NAC STAFF. EXIM STAFF RESPONDED THAT 
PARTIES TO THE CREDIT WILL PROBABLY REQUEST REVIEW OF 
THIS DECISION. A CHANGE IN THE DECISION IS LESS 
LIKELY. (THE OPPOSITE VIE' THAT A LOWER RATE THAN 9 
MIGHT "SUBSIDIZE" CORNING ALSO WAS RAISED.) 

4. A TELEPHONE POLL OF THE NAC MEMBERSHIP IS NOW 
PLANNED FOR FEBRUARY 26. AT THAT TIME A NAC DECISION 
TO "ADVISE" COULD BE MADE. EXIM PREFERS TO INFORM 
POLES OF DECISION HERE AND WE ARE EMPHASIZING IMPORTANCE 
OF AVOIDING PUBLICITY OR LEAKS. WITHOUT APPROACHING 
POLES AT THIS JUNCTURE, COULD WE HAVE YOUR JUDGMENT OF 
EFFECT OF EXIM DECISION. KISSINGER 
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